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still believe the bill has merit. I am rea l i s t i c en o ugh t o
recognize the bill cannot pass. It is kind of interesting
that since the time the b il l h a s b e e n i nt ro d u ced i n t e r e s t
rates have co me down a bit. But more interesting i s t h e
fact that we perhaps have t he g r ea t e s t spr ea d between
i nte r es t p ar d on CDs a n d i n t e r es t cha r g e d by b ank s that
we' ve had in my memory. Six and 7 percent are not uncommon.
I think that i s go ing to de ser v e a l o ok at b y t h e
Legislature at some future time. I 'm su r e the Chairman of
the Banking Committee may want to look into that this
summer. Anyway the specific amendment which I want to add
to this bill, and the reason I want to return the bill is to
add this amendment, is to perhaps correct a problem which
exists as a result of another bill which was passed by this
L egis l a t u r e w h i c h I introduced a number of years ago. The
bill required the State Investment Officer to i nvest u p t o
$500,000 of Neb r a s ka s u r p l u s funds i n each N e b r aska bank
that so chose to have that money. It was a good bill. At
the time that we introduced the bill there was a s hortage o f
capital in Nebraska and it brought back to Nebraska millions
of dollars of capital that was formerly invested outside the
s..ate. At the time we did not require that the banks pledge
any securities or collateral for those deposits. The recent
problems that have engulfed many banks have resulted in the
FDIC taking a very defiant attitude about paying the State
of Nebraska the full $500,000 of money deposited i n tw o o f
t he i n s t i t u t i on s t h at h ave f a i l ed i n t h i s state. In other
words, they have not lived up to their guarantee, as they
indicated at one time they would, to cover all of the
deposit s i n fa i l ed i n st i t u t i on s . That is another matter,
and this Legislature h as vo te d t o su e t h e FDIC fo r t he
r ecovery o f t ho se f un d s and I think they should. B ut i n
order to protect the deposits of the State of Nebraska this
amendment has been prepared by myself, Senator Johnson and a
number of other legislators. It would require the pledging
of government securities, collateral, bonds, et cetera, to
the extent of 110 percent of the deposits of the State of
Nebraska . I n ot h er words, we will have protection for the
deposits of the state in excess of that $100,000 t hat i s
cover b y t h e FDI C . I have another amendment which I will
exp'= x b r i e f l y now b ec a u s e afte r t h i s b i l l . . . af t e r t h i s
amendment is adopted, a nd I ' m s u r e i t w i l l b e , we wi l l wan t
to return the bill again for a second amendment that will
have a June 1, 1986 enactment date. The reason for that is
that some of these banks have invested t hese f u nd s f o r a
period of 12 months. Therefore, it would cause difficulties
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